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| he Lonorable Jett Miller

Member, United States House
of Representatives

4300 Bayou Blvd: Suite 13

Pensacola. FI. 32303

Dear Representative Miller:

Thank you for vour correspondence dated January 27, 2009 regarding your constituent, Mr.
I _ 15 concerned that Freedom Financial may be using the incorrect formula to
cleulare the correct principal Linut for a Federal Housing Administration (FHA) Home Fquity
Converston Mortgage (HECM) for Purchase.

HUD guidelines state the lesser of the appraised value or FHA national mortgaye limit is
considered the maximum claim amount and is used 1o determine the principal Emit. Lhe principal limit
15 the maximum payment the mortgagor may receive toward the purchase. After the principal limut is
determined. the loan fees are subtracted and the remaining funds are the available HECM proceeds The
difference between the sales price and the available HECM proceeds is the mortgagor’s required

investment and must be provided at closing plus any HECM loan fees that are not financed or oftset by
other allowable FHA lunding sources.

| hope this information is helpful in responding to your constituent, 1f further mlormution is
needed, please have a member of your statf contact Matthew Stewarl
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